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Agenda

• Terms of Engagement

• Executive Summary

• Financial Highlights

• Federal and State Single Audit

• Governance Communication

• Management Advisory Letter

• Upcoming GASB Pronouncement

• Contact Information
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Terms of Engagement

• Express opinions on whether the basic financial statements
are presented in accordance with GAAP

• Express an “in relation” to opinion on the
o Schedule of Expenditures of Federal Awards and

o Schedule of Expenditures of State Financial Assistance

• Express an opinion on compliance related to
o Major Federal Award Programs and

o Major State Programs
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Terms of Engagement Continued

• Provide a report on internal control over financial reporting
and compliance with laws, regulations, contracts and grants

• Provide a report on internal control over compliance related
to major federal award programs and major state programs
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Executive Summary

• Financial Statements
o Unmodified Opinion on the basic financial statements

 Best opinion available

o Emphasis of Matter paragraph – GASB 87 Leases

 A right-to-use lease asset and corresponding lease liability is now
recorded for lease arrangements where the term is greater than 12
months and the Town is the lessee

o Significant deficiency on internal controls over financial reporting

 BOE prepaid items reported as expenditures in FY22

• General fund $345K

• Aggregate remaining funds $93K
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Financial Highlights – Governmental Activities
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Financial Highlights – Governmental Funds
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Financial Highlights – General Fund

• General Fund Budget
o Property tax collections totaled $41.1M ~ $215K higher than budget

o Total revenues and transfers in were higher than budgetary estimates
by $856K

o Expenditures and transfers out were $5K lower than budgeted
appropriations.
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Federal Single Audit

• Total Federal Awards expended - $5.3M

• Major Programs
o COVID-19 – Education Stabilization Fund - $1.4M

o Child Nutrition Cluster - $1.5M

• Unmodified Opinion on major program compliance

• No compliance or internal control findings
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State Single Audit

• Total State Awards expended – $17.4M, subject to testing -
$3.9M

• Major Programs
o Tiered PILOT and MRSA Pilot - $874K and $310K

o Vocational Agriculture - $997K

• Unmodified opinion on major program compliance

• No compliance or internal control findings
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Required Communications

• Qualitative aspects of accounting practices
o New Standards adopted – GASB 87 Leases

o Significant Estimates

 Net Pension Liability

 Net OPEB Liability

 Capital Assets – Useful lives

 Allowance for Uncollectible Receivables

 Leases – Incremental Borrowing Rate

• Disagreements with management – None
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Required Communications

• Uncorrected misstatements
o Deferred outflows for contributions subsequent to measurement date for

OPEB Plan

o Rehab loans receivable – not reported in previous years

o Allocation of net pension liability to business-type activities

o Prepaid items for BOE

• Corrected misstatements
o Attached to governance communication
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Auditors’ Communication Continued

• Management representations - Signed

• Management consultations with other independent accountants - None

• Significant issues discussed with management prior to engagement - None

• Significant findings or issues that were discussed, or the subject of
correspondence with management - None

• Other audit findings or issues – Management Advisory Letter

• Other information in documents containing audited financial statements
o RSI, Introductory and Statistical Information – no opinion

o Combining and individual financial statement and schedules, SEFA and SESFA – in
relation to financial statements opinion
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Management Advisory Letter

• Capital Assets
o Excel spreadsheets

• Rehabilitation Loans
o In previous years rehabilitation loans were not tracked and reconciled to the general

ledger

• General Ledger Maintenance
o Water fund – an isolated incident where expenses that pertained to FY21 were reported

in FY22

• Prior Year Findings:
o Board of Education – Education Grant Fund and School Lunch Fund Accounting

 Adjustments were required Education Grant Fund and School Lunch Fund
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GASB Standards

• Implementation year 2023
o Statement 91 – Conduit Debt Obligations

o Statement 94 – Public-Private and Public-Public Partnerships and
Availability Payment Arrangements

o Statement 96 – Subscription-Based Information Technology
Arrangements
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Contact Information

Nikoleta McTigue Stephen Gross

Principal Manager

Nikoleta.McTigue@claconnect.com Stephen.Gross@claconnect.com

860-570-6377 401-330-2752


